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Key Fund Details
Net Asset
Value1

Cash (Running)
Yield3

A$31.2312

0.64%

Average Weighted
Credit Rating2

AA-

Switzer Higher Yield Fund (Managed Fund)
Coolabah Capital Institutional Investments
Associate Global Partners Limited
31 August 2009
Fixed Income Assets
30 - 60
Quarterly
0.70% p.a.
20%
RBA Overnight Cash Rate + 1.5%

Fund Name
Investment Manager4
Responsible Entity
Inception Date
Investment Universe
Number of Holdings
Distribution Frequency
Management Fee5
Performance Fee5,6
Benchmark

Notes: 1. NAV is calculated on a per unit basis after fees and expenses. 2. S&P Long Term. 3. Cash or Running Yield refers to the annual dollar interest
income/coupon divided by the market value. 4. Appointed 1 December 2020. 5. Fees are inclusive of GST and less Reduced Input Tax Credit. 6. Performance Fee
is 20% of the portfolio’s outperformance relative to the benchmark after management fee.

Why Invest?
The Switzer Higher Yield Fund (Managed Fund) (SHYF or the Fund) is a zero-duration bond fund which aims to provide investors
an attractive cash yield with low capital volatility by investing in a portfolio of high quality and liquid fixed income securities.
The Fund provides investors with daily liquidity and aims to achieve total returns which are between 1.5% to 3.0% greater than
the RBA Cash Rate after fees and expenses on a rolling 12-month basis.
•
•

Investment expertise
Attractive cash yield objective

•
•

Quarterly distributions
Low-capital volatility

Performance1
1 Month

3 Months

6 Months

1 Year

3 Years

5 Years

10 Years

Inception2

Portfolio

-0.31%

-0.58%

-0.55%

-0.10%

1.96%

2.44%

3.35%

4.23%

Benchmark3

0.13%

0.39%

0.78%

1.55%

1.83%

2.31%

3.12%

3.72%

Value
Added4

-0.44%

-0.97%

-1.33%

-1.65%

0.13%

0.13%

0.23%

0.51%

Notes: 1. Portfolio performance is calculated based on net asset value per unit, which is after management fees, performance fees and expenses an d assumes
that all distributions are reinvested in the Fund. Periods greater than 1 year are annualised. 2. Fund inception date is 31 August 2009. Coolabah Capital Institutional
Investments was appointed Investment Manager of the Fund on 1 December 2020. 3. Benchmark is the RBA Overnight Cash Rate +1.50%. 4. Value added equals
portfolio return minus benchmark return.

3 Year Annualised Return

Credit Rating Exposure
BB
2%

2.00%
1.95%

AAA
18%

BBB
32%

1.90%
1.85%
1.80%
1.75%
Benchmark

Switzer Higher Yield Fund

A
5%

For More Information
Please visit our website at: www.associateglobal.com/funds/shyf/
If you have any questions, please contact our distribution team on 1300 052 054 or invest@associateglobal.com.

AA
43%
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Top 10 Portfolio Holdings
Company

Asset Allocation
Weight %

Commonwealth Bank of Australia

6.49

Queensland Treasury Corp 3.5%

5.97

Queensland Treasury Corp 2.75%

5.79

NSW Treasury Corp 3%

5.77

Queensland Treasury Corp 1.5%

4.87

South Australian Financing Authority 3%

4.68

Queensland Treasury Corp 1.75%

3.57

National Australia Bank

3.00

Westpac Banking Corporation

2.99

Challenger Life

2.96

Total

46.09

Allocation

Portfolio
Weight %

Gov & SSA*

44.91

Tier 2 Securities

21.94

Hybrids

11.81

Senior Weight

6.30

Derivatives

1.79

Cash

13.26

Total

100.00

*Sovereign, Supranational and Agency

Portfolio Update
For the month of April, the Fund delivered a return of -0.31% net of fees, compared with 0.13% for the benchmark RBA Cash
Rate + 1.5%. Over the past three years the Fund has returned 1.96% p.a. net of fees, compared with 1.83% p.a. for the
benchmark. At the end of the month, the Fund had a weighted average interest rate of 0.64% compared with the actual RBA
Cash Rate of less than 0.35%. The average credit rating of the Fund is AA-; it has an average A ESG bond rating from MSCI; and
the modified duration of the Fund is 0.12 years.
In April, both Australian and US 10-year government bond yields continued their march higher. The US 10-year yield started
April at 2.33% and finished at 2.94%. The Australian 10-year government bond yield likewise soared, climbing from 2.84% at
the start of April to 3.13% by the end of the month. Notably, Australian 10-year yields remain very elevated relative to US yields
– some 46 basis points (bps) above their US counterparts. This resulted in yet another losing month for the fixed-rate
benchmark AusBond Composite Bond Index, which fell 1.49% in April, bringing losses over the first four months of 2022 to
7.3%. This index only contains fixed-rate as opposed to floating-rate bonds. It benefits from interest rates declining and suffers
during periods when rates rise as at present. It was a similar story in global credit markets. In the case of euro-area bonds, the
Bloomberg Aggregate Corporate credit spread moved from 130bps at the beginning of April to 151bps by the end of the
month. That is ~66bps higher than the level of spreads at the start of the year. US credit spreads similarly widened from 116bps
to 135bps over April and are 42bps above their levels at the start of the year. US spreads have outperformed their Euro-area
equivalents, partly because they have not been as directly impacted by the Russia-Ukraine war.
In Australia, 5-year major bank senior bond spreads were relatively stable, climbing from 90bps to 94bps, in a lag to offshore
markets. Much bigger moves were observed in the Tier 2 subordinated bond market with 5-year major bank spreads jumping
from 184bps to 212bps over April, which compares with the 2021 heights around 125bps.
Despite the difficult market conditions, the Fund was well placed against the weakness in global credit markets. In addition to
having zero duration and no exposure to interest rate movements, the Fund hedged much of the credit risk exposure in April
by way of credit default swaps. The Fund continues to hold these credit risk hedges in anticipation of further weakness. The
big outperformer in April was the ASX hybrid market, where 5-year spreads compressed from 240bps down to 228bps as the
two recent new deals from ANZ and CBA started to settle, rallying well above their par $100 prices.

DISCLAIMER: Associate Global Partners Limited (AGP) (ABN 26 123 611 978, AFSL 312247) is a wholly owned subsidiary of Contango Asset Management Limited (ABN 56 080 277 998), a
financial institution listed on the ASX (CGA). AGP is the Responsible Entity and Coolabah Capital Institutional Investments Pty Limited (CCI) is the investment manager of Switzer Higher Yield
Fund (Managed Fund) (ARSN 093 248 232) (the Fund). This material has been prepared for general information only. It does not contain investment recommendations nor provide investment
advice. It does not take into account the objectives, financial situation or needs of any particular individual. Investors must, before acting on this material, consider the appropriateness of
the material. Neither AGP, CGA, their respective related bodies corporate, directors, officers, employees, agents or advisers guarantees the performance of, or the timing or amount of any
repayment of capital or income invested in the Fund or that the Fund will achieve its investment objectives. Past performance is not indicative of future performance. Any economic or
market forecasts are not guaranteed. Any references to particular securities or sectors are for illustrative purposes only and are as at the date of publication of this material. This is not a
recommendation in relation to any named securities or sectors and no warranty or guarantee is provided that the positions will remain within the portfolio of the Fund. It is recommended
that investors seek professional investment or financial or other advice to assist the investor determine the individual tolerance to risk and the investor’s need to attain a particular return
on investment. In no way should the investor rely on information contained in this material. Investors should read the Fund’s Product Disclosure Statement (PDS) and consider any relevant
offer document in full before making a decision to invest in the Fund. The Fund’s Target Market Determination and other relevant information can be obtained by visiting
www.associateglobal.com. All numbers included in this document are sourced from CCI unless otherwise stated.

